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Message from Xu Chen

Chairman of the China Chamber of
Commerce to the EU

A wave of environmental awareness is sweeping across China, Europe, and the rest of the
world. This green transformation, driven by the struggle against climate change and the goal of
sustainable development, is another area in which Europe has led the way, establishing the world-
wide roadmap towards carbon neutrality. At the same time, China has established itself as an
irreplaceable actor in the field, making important contributions to emissions reduction, energy
transition, and a sustainable future.

China and the EU can look back at a pretty long and successful history of cooperation on green
issues. From the joint signature of the Paris Agreement to the establishment of the China-EU green
partnership, the two sides have jointly promoted international green financial standards, the estab-
lishment of carbon emissions trading markets, the pursuit of renewable energy, and the common
development of ecological goals.

Green development has become a new pole of China-EU cooperation, propelling the recent
expansion of their economic and trade ties. China has quickly become a global player in the green
economy with rapid progress in new energy, green manufacturing, renewables, and other sectors.
Europe, with its expertise in energy efficiency, low-carbon technologies, and environmental regula-
tions, is a natural partner for China. Both sides should benefit from a strategic partnership on green
areas in their transition.

This mutually beneficial interdependence, however, faces growing political complexities and
subtleties. Since the latter half of 2023, business confidence has been shaken by emerging
concerns. In a historic move and a major source of contention, the European Commission launched

an anti-subsidy investigation into Chinese electric vehicles (EVs) in October 2023.
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This investigation marks a potential turning point in EU economic policy, implying a shift
towards inward-looking tendencies. Globalization is evolving, with an increase in near-shoring and
friend-shoring of supply chains. This, coupled with the “Spaghetti Bowl” effect of complex trade
rules, has influenced the EU’s new strategic choices in the face of global challenges like COVID-19,
geopolitical conflicts, and major power competition.

The EU’s policy shift has directly impacted businesses in the new energy sector, particularly our
chamber members. Through over ten rounds of extensive discussions with companies across the
new energy supply chain — from carmakers and battery plants to parts suppliers, logistics providers,
warehouses and financial institutions — we’ve witnessed the industry’s mounting pressure and
anxieties.

These anxieties intensified as EU policy unfolded. In March 2024, the EU implemented customs
registration for Chinese EVs. Further uncertainty arose as the European Commission is expected to
impose provisional anti-subsidy duties in July. To assess the impact on Chinese EV companies in
Europe, China Chamber of Commerce to the EU (CCCEU) partnering with Xinhua News Agency’s
China Economic Information Service (CEIS), conducted a comprehensive survey in April and May
2024. Questionnaires, in-depth interviews, and seminars were used to gather data.

This report is a first-of-its-kind initiative by the CCCEU, focusing on a specific industry — China’s
new energy vehicles (NEVs) sector in Europe. It aims to provide a realistic picture of the challenges
faced by these companies amidst complex circumstances. The report will track the specific impacts
of EU investigations and propose concrete recommendations to strengthen China-EU cooperation in
the development of NEVs.

Despite the challenges, most surveyed companies remain committed to Europe as a key
strategic market. They believe Chinese EVs excel in technological innovation, robust supply chains,
and intelligent functionalities. Many companies are determined to expand their presence in Europe.
We call on EU and Chinese businesses to work together. The EU should recognize the contributions

of Chinese companies to the green transition both in Europe and globally. By fostering a fair, equita-

ble, and non-discriminatory business environment, we can solidify the China-EU green partnership.

i



o

CHINA CHAMBER OF COMMERCE TO THE EU

Message from Pan Haiping

Chairman of the China Economic
Information Service

The vast Eurasian continent is a cradle of human civilization.

China and Europe, Eurasia’s powerhouses at opposite ends, are two major forces advancing
multipolarity, two major markets in support of globalization, and two major civilizations championing
diversity. Their interactions hold strategic significance for global prosperity and diversity.

As the world undergoes profound changes, China and Europe share broad common interests
and a solid foundation for cooperation. A stable China-EU relationship can be a beacon of stability
in a turbulent world — by working together, they can promote economic globalization and tackle
global challenges. Ultimately, fostering healthy China-EU relations will contribute significantly to
global development and a more stable future.

Despite a slowdown in global trade, China-EU trade in goods remained robust, reaching $783
billion last year. This has solidified their position as each other’s largest trading partners. China’s
imports from Europe fuel its growing consumption and economic development. In return, China’s
exports of NEVSs, electronics, and other goods accelerate Europe’s green and digital transitions, and
their affordability help European businesses and citizens save money. This mutually beneficial
relationship extends beyond trade. Since 2022, European multinationals like BMW, Volkswagen,
and Stellantis have ramped up investments in China, fostering innovation and competition in both
markets.

Concerns regarding China’s growing NEV exports have surfaced in some countries. In Europe,
certain voices have exaggerated the notion of a “China challenge”, politicizing and securitizing

economic matters. These voices call for “de-risking” strategies to reduce “dependence on China”,

- Ty
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which ultimately will reduce opportunities for cooperation. We must remember that non-coopera-
tion, not globalization, poses the greatest threat in today’s interconnected world. Stagnation, not
development, breeds insecurity.

China, the world’s largest auto market, welcomes continued investment from global automak-
ers, including those from Europe. European carmakers have a long history of success in China,
demonstrating the openness of the Chinese market. Similarly, Chinese companies entering Europe
contribute technological progress, strong corporate capabilities, and public well-being. This inter-
connectedness between China and Europe’s automotive industries presents exciting opportunities
for collaboration, especially in realizing the shared goal of a green transition.

The China Economic Information Service (CEIS) is a leading provider of economic information
in China, with a particular focus on the NEV industry. We offer comprehensive information services,
including news, data, reports and industry analysis. CEIS actively promotes China-Europe econom-
ic and trade cooperation through information dissemination, communication and expert consulta-
tions.

This report leverages surveys, site visits, and in-depth analysis to assess the current landscape
of Chinese electric vehicle sales, production, and investment in Europe. We examine the contribu-
tions of Chinese NEVs to Europe’s green transition, identify the sources of their competitiveness,
and propose concrete recommendations to strengthen cooperation between China and Europe’s
automotive industries.

The International Energy Agency forecasts a booming NEV market, with global demand reach-
ing 45 million units by 2030. China and Europe have a unique opportunity to transform the current
supply chain into a “win-win” opportunity through collaboration. By fostering an “incremental inno-
vation” approach, we can jointly make a great contribution to the world’s green transition and

economic growth.

i
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Chapter 1

Trade Barriers Discouraging Chinese
Investors in Europe

Core Concerns and Recommendations:

The EU’s provisional countervailing duties is raising doubts about the Europe’s open market
environment.

© Amid a surge of trade protectionism: targeted actions will hurt the confidence of Chinese inves-
tors.

© Chinese companies investing and operating in Europe feel the business environment is worsen-
ing.

© Chinese investors face more uncertainties and are becoming more cautious with their invest-

ments.

Chinese investors in Europe call on the EU to adhere to the WTO'’s national treatment
principles and avoid discriminatory practices against them.

© Recreating a fair and nondiscriminatory business environment is critical for fostering a positive
business climate.
© Preventing politicizing trade and over-securitization is necessary to increase foreign investors’

confidence in their operations.
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Since October 2023, the European Commission has taken several actions related to China’s EV industry.

These include launching an anti-subsidy investigation into Chinese EV imports and increasing scrutiny of trade
practices. This trend toward trade protectionism has received significant attention from various sectors.

Statistics reveal that the EU has imposed dozens of trade protectionist measures against China since
January 2024. The frequency and intensity of these actions have substantially increased the probability of
China-EU trade friction.

On 12 June 2024, the European Commission announced provisional countervailing duties on electric
vehicles imported from China, which will take effect in early July. These duties will range between 17.4% and
38.1%. China’s Ministry of Commerce expressed deep concern and dissatisfaction, while the industry
expressed disappointment and outright opposition.

To assess the impact of policy changes on China-EU EV cooperation, the China Chamber of Commerce
to the EU (CCCEU) and the China Economic Information Service (CEIS) conducted a survey examining the
development status of Chinese EVs in Europe. This in-depth survey included interviews with key players across
the entire vehicle and industry chain sectors, with participation from over 30 NEV companies and institutions.

The survey results show that over 73% of respondents reported a decline in sales in the European market
due to the investigation. The investigation led to a significant decline in investment confidence (82%) among
respondents. Brand reputation also suffered, with 67% of companies believing the investigation to have
damaged their image. Furthermore, 83% of companies reported concerns from their European partners, result-
ing in collaboration delays and reduced cooperation. The uncertainty also impacted employee morale, with

72% of respondents reporting worries among their local European staff about job prospects.
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Fig. 1-0—1

Impact of the EU Anti-Subsidy Investigation on Chinese EV Imports

Reduced the company’s sales in the
European market

Lowered the company’s confidence in
investing in Europe in the near future

Negatively impacted the company’s
brand image in Europe

European partners expressed concerns
about cooperating with the company

European local employees are worried
about their job prospects

Source: CCCEU & CEIS
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m Deteriorating Business Environment for Chinese Automakers
in Europe

Chinese automotive companies in Europe are facing a challenging business environment. The majority
polled believe heightened trade tensions have led to a trend of politicization in economic activities. The EU has
increased scrutiny of Chinese automotive imports, raising concerns about compliance with WTO regulations
and discriminatory enforcement of these measures.

According to the 2022 report on the EU’s trade defence activities, by the end of 2022, Chinese companies
accounted for 59% of the 117 anti-dumping and 48% of the 21 anti-subsidy measures implemented by the EU.
These figures are significantly higher than those of Russia, the second-highest in anti-dumping (9%), and India,
the second-highest in anti-subsidies (19%).

The EC launched an investigation into Chinese EV imports without formal complaints from EU companies.
This has caused significant concern and disappointment among businesses, who believe the investigation
could raise the cost of electric vehicles, complicate business operations, and potentially delay the widespread
adoption of zero-emission vehicles in Europe, ultimately undermining the EU’s green transition goals.

According to the surveyed companies, the new policies will significantly increase operating costs for
Chinese automotive companies in Europe. This includes increased spending on legal compliance specialists,
new positions, and external consulting expenses, all of which add to the existing uncertainty.

The negative press and policy direction create additional barriers, making it harder for Chinese companies

to attract top European talent.

“We strongly oppose the use of tariffs to impede normal international trade in new energy
vehicles. New energy vehicles are critical for environmental protection, lowering carbon emissions,
and promoting sustainable development.”

—— William Li, founder of NIO!

1Source: Xinhua News Agency, “William Li, founder of NIO: New Energy Vehicles Critical to Global Sustainability”, 31 May
2024.
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m Uncertainty in the China-EU Automotive Partnership

The EC’s recent actions regarding Chinese EV imports have created uncertainty within the China-EU
automotive partnership. This uncertainty affects not only Chinese companies operating in Europe but also
European businesses that collaborate with them. For instance, European distributors and leasing companies
are concerned about the potential impact on the sales and marketability of Chinese EVs in Europe.

According to surveyed automakers, dealers, and leasing companies — critical partners in the vehicle sales
process — concerns about the ongoing EU investigation into Chinese EV imports have led to decreased enthu-
siasm and cooperation. This is reflected in changes to collaboration agreements with Chinese automakers,
such as revised sales targets and profit requirements. These changes hinder the overall growth of the automo-
tive industry.

Furthermore, several surveyed companies reported inquiries from dealers and customers concerned
about potential Chinese automaker investment reductions or even market withdrawal.

While increasing localization in Europe remains a long-term strategic goal for these companies, the EU’s

actions have clearly dampened enthusiasm for such efforts.

m Calls for a Fairer, Nondiscriminatory Business Environment

The survey also assessed industry sentiment regarding the impact of the EU’s measures on China-EU
technological cooperation in electric vehicles, power batteries, and related fields. Here’s a breakdown of the
survey results: 36% of surveyed companies said they would increase cooperation, 27% said there would be

no impact, and 27% said there would be negative impacts.

Fig. 1-3-1
Trends in Technological Cooper- Uncertain
ation in EVs, Power Batteries, ”],y

0

and Related Fields for Chinese
Companies in Europe Over the
Next Five Years

No change

27%

Positive change
36%

M Positive change
[ Negative change

No change
Uncertain
Negative change
Source: CCCEU & CEIS 27[V
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More than 60% of respondents said the EU’s measures would have a negative impact on future Chinese
exports to Europe. Approximately 50% believed it would have a negative impact on the number of direct and

indirect jobs created locally in Europe.

Fig. 1-3-2
Impact of the EU Anti-Subsidy Investigation on Future Exports of Related Products

Uncertain Positive change

(7% 6%

8%
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Source: CCCEU & CEIS

Fig.1-3-3

Impact of the EU Anti-Subsidy Investigation on the Creation of Direct and Indirect Jobs in Europe

No change

0%

Positive change

4a%

Negative change

4%

M Positive change
M Negative change
[/ No change

Source: CCCEU & CEIS



@ B WD I R 2

>’ CHINA CHAMBER OF COMMERCE TO THE EU

z

Chinese companies in the NEV industry chain are wary of potential regulatory hurdles and compliance
challenges arising from the EU’s evolving policies. These include requirements related to: carbon footprint
certification, battery sustainability and recycling, corporate sustainability due diligence throughout the supply
chain. Additionally, data privacy regulations, localization mandates, security concerns, and the potential imple-

mentation of the Carbon Border Adjustment Mechanism (CBAM) are also areas of concern.

Fig. 1-3-4

Additional Barriers Faced by Companies in Europe Beyond the Anti-Subsidy Investigation

Others 3

Data privacy, localization, and security

Corporate sustainability due diligence throughout the supply chain

Requirements related to batteries and recycling

Carbon footprint certification

0% 20% 40% 60% 80%  100%

Source: CCCEU & CEIS

Despite these challenges, over 60% of businesses believe the European market remains critical to their
global strategy. They intend to expand their presence in Europe by establishing factories for electric vehicle
production within the next five years. This expansion is expected to create new job opportunities, with some

companies planning to hire more than 200 people locally in 2024.

Fig. 1-3-5
Impact of the EU Anti-Subsidy Investigation on the Importance of European Operations for Companies

Increasing

Uncertain

Source: CCCEU & CEIS
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Trends in Local Factory Establishment in Europe Over the Next Five Years
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Fig.1-3-6

Projected Scale of New Employee Recruitment in Europe in 2024
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“We earnestly hope that the EU will listen to the voices of automakers from both China and
Germany, act to prevent the creation of artificial trade barriers for NEVs, and promote a fair competi-
tive market environment. We at SAIC Motor firmly believe that open dialogue and cooperation are
essential to overcoming challenges and achieving mutual benefits.”

—— SAIC Motor’

1Source: SAIC Motor's public statement regarding the European Commission's decision to impose anti-subsidy duties on
EVs imported from China, 13 June 2024.

12
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Part of European Automotive Giants Oppose Anti-Subsidy
Investigation

Since the EC announced an anti-subsidy investigation into Chinese EVs, there has been widespread
opposition from the European business community.

Some European automakers, which the EU aims to “protect”, are opposing the anti-subsidy investigation.
They argue that after decades of collaboration and competition, the global automotive industry has become
highly integrated. The China-EU automotive sector is a prime example of this, characterized by deep mutual
integration. An investigation of this nature could disrupt established supply chains and hinder joint research
and development efforts, ultimately harming both European and Chinese automotive industries.

Major European automakers have long held a significant market share in China, whereas Chinese EVs
have only recently entered the European market. Some European automakers argue that the investigation will
not only fail to improve the competitiveness of European brands but also hinder access to cutting-edge EV

technology from China, ultimately slowing the transition to zero-carbon emissions in Europe.

“This is a wrong approach. The European Commission’s decision harms European businesses
and interests. Protectionism may set off a vicious cycle, with tariffs leading to more tariffs and
isolation. Imposing import tariffs and other protectionist measures will not help BMW Group compete
in the global market.”

—— Oliver Zipse, CEO of BMW'!

“Tariffs are a major trap for the countries that go on that path and will not allow Western
automakers to avoid restructuring to meet the challenge from lower cost Chinese manufacturers.
Tariffs would only fuel inflation in the regions where they are imposed, potentially impacting sales and

production.”

Carlos Tavares , CEO of Stellantis ?

“What the European automotive sector needs above all else to be globally competitive is a
robust industrial strategy for electromobility. This means ensuring access to critical materials and
affordable energy, a coherent regulatory framework, sufficient charging and hydrogen refilling

infrastructure, market incentives, and so much more.”

Sigrid de Vries, ACEA Director General®

'Source: Frankfurter Allgemeine Zeitung website, “BMW CEO Criticizes EU Decision: Protectionism,” 12 June 2024.
2Source: Reuters. “Stellantis CEO: electric vehicle tariffs are a trap”, 22 May 2024.
3Source: ACEA website, “China anti-subsidy investigation: provisional duties”, 12 June 2024.
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m China’s EV Purchase Subsidy Already Phased Out

Industrial subsidies originated in the United States and Europe, and many countries and regions around
the world, including the US, the EU, and China, have adopted them to help their industries develop quickly in
their early stages.

China’s NEV purchase subsidy policy underwent several adjustments and reductions. The subsidies of
RMB 4,800 yuan (€ 610) per vehicle for plug-in hybrid electric vehicles (PHEVs) and RMB 12,600 yuan (€1,600)
per vehicle for battery electric vehicles (BEVs) were completely phased out on 31 December 2022. This phased
reduction and eventual cancellation strategy reflects the Chinese government’s determination to push the
industry towards market-oriented development.

In contrast, many Western economies continue to support the NEV industry with tax breaks and purchas-
ing subsidies. As of 2023, 20 of the 27 EU member states offer financial incentives for NEVs. The remaining
seven EU member states — Belgium, Bulgaria, Denmark, Finland, Latvia, Slovakia, and Sweden - rely on tax
breaks for NEV purchases.

A key point of contention is the level of government support. According to research conducted by SDIC
Securities, European national subsidies for purchasing BEVs can reach around €4,000 (¥30,000), exceeding

China’s previous subsidy levels in some overlapping areas.

Fig. 1-5-1
Summary of EV Incentives by European Countries (2022-2023)

e S

© BEV Purchase Tax: Exempt from purchase tax from 1990 to 2022. Starting in
2023, vehicles weighing over 500 kg are subject to a weight tax of 12.5 NOK per
kg.

© Value-Added Tax (VAT): Exempt from VAT from 2001 to 2022. Starting in 2023,
a 25% VAT is levied on the portion of the BEV price exceeding 500,000 NOK.

o Road Tax: Exempt from road tax from 1996 to 2021. Normal road tax applies Gradual

Norwa
v from 2022 onwards. phase-out

o Benefit-in-Kind (BIK) Tax Rate: 30% from 2022 onwards. Company car tax
reduction: 25% from 2000-2008, 40% from 2009-2017, and 20% from 2022
onwards.

—
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o Toll Roads: Free from 1997 to 2017. Charges not exceeding 50% from
2018-2022. Charges not exceeding 70% from 2023 onwards.

© Ferry Fees: Free from 2009 to 2017. From 2018, ferry fees must not exceed 50%
of the total cost.

© Municipal Parking Fees: Free from 1999 to 2017.

© Until 7 November 2022: Purchase of BEVs and FCEVs eligible for a maximum
subsidy of 70,000 SEK, not exceeding 25% of the vehicle price. Purchase of
PHEVs with CO, emissions below 50 g/km eligible for a maximum subsidy of
Sweden 20,000 SEK. No subsidies for NEVs priced over 700,000 SEK.
© From 8 November 2022: All NEV subsidies were completely abolished.
© From 1 January 2023: BEVs eligible for a maximum subsidy of 50,000 SEK, and
PHEVs eligible for a maximum subsidy of 10,000 SEK.

© 2016-2022: BEVs and PHEVs priced below €40,000 were eligible for subsi-
dies of €6,000 and €4,500, respectively. BEVs and PHEVs priced between
€40,000-65,000 were eligible for subsidies of €5,000 and €4,000, respectively.
No subsidies for NEVs priced above €65,000.
© 2023:
e From January 1, subsidies for PHEVs ended. Subsidies for BEVs priced Gradual
Germany L ) phase-out
below €40,000 were reduced to €4,500, and subsidies for BEVs priced between
€40,000- €65,000 were reduced to €3,000.
e From September, subsidies for BEVs for business purchases (B2B) were
canceled.

e From December 18, the EV subsidy program was ended early.

© Subsidies: Initiated in 2011, with a maximum subsidy of £5,000, which gradually
decreased to £1,500 by early 2022, with the maximum eligible vehicle price
reduced from £35,000 to £32,000. The subsidy policy was abolished in June
2022.

UK © Purchase Tax: From FY2001-2016, vehicles with CO, emissions not exceeding
130g/km were exempt from purchase tax. Alternative fuel vehicles (including
PHEVs, HEVs, and CNGVs) of the same emission level received a £10 reduction
in first registration tax. From FY2017, only zero-emission vehicles were exempt
from first registration tax.

© Road Tax: From FY2002-2016, the tax was based on CO, emissions. Alternative
fuel vehicles of the same emission level received a £10 reduction in standard
retention tax, with vehicles emitting no more than 100g/km exempt. From
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FY2017, a flat rate was introduced, with non-zero emission vehicles required to
pay £140, with amounts increasing annually. Alternative fuel vehicles received a
£10 reduction, and zero-emission vehicles were exempt. Additionally, vehicles
priced above £40,000 were subject to an extra £310 annual tax from FY2017,
with amounts increasing over time.

® From FY2025, newly sold electric vehicles will pay a minimum fee of £10 in
the first year, increasing annually to £165. Vehicles priced above £40,000 will
incur an additional annual charge of £355, rising to a maximum of £560 based on
the duration of use.

France

Subsidies: From 2020 to June 2021, a maximum subsidy of €7,000 was provid-
ed, reduced to €6,000 from July 2021 to the end of 2022. In 2023, the subsidy
was €5,000. From January 2024, the subsidy will be €4,000 (or €7,000 for low-in-
come households), with an added carbon footprint rating condition. The €1,000
subsidy for purchasing used electric vehicles will be canceled.

Road Tax: BEVs, FCEVs, and PHEVs with an electric range over 50 km are
exempt from CO, emission tax and weight tax.

e From January 2024, vehicles with CO, emissions exceeding 118g/km will be
taxed €5, up to a maximum of €60,000. Vehicles weighing over 1,600 kg will
incur an additional penalty of €10-30 per kg.

Gradual
phase-out

Italy o

Subsidies for scrapping old cars: In 2022, a subsidy of €3,000 was available
for BEVs and PHEVs priced at or below €35,000 (including VAT) and with CO,
emissions of 20g/km or less, and €2,000 for BEVs and PHEVs priced at or below
€45,000 (including VAT) with CO, emissions between 21-60g/km. An additional
€2,000 subsidy was available for scrapping old cars.

Subsidies: In 2023, subsidies were increased to €4,500 for BEVs and €3,000 for
PHEVs for individuals with an income below €30,000. From 2024, individuals
with an annual income below €30,000 who scrap Euro 0 or Euro 2 standard old
cars can receive up to €13,750 in subsidies for purchasing electric vehicles.
Tax Reduction: From June 2023 to the end of 2024, a 15% personal income tax
reduction is available for purchasing electric vehicles, with a cap of €20,000.

Spain

Tax Reduction: From June 2023 to the end of 2024, a 15% personal income tax
reduction is available for purchasing electric vehicles, with a cap of €20,000.

On the
rise

Source: Official Government Websites, SDIC Securities Research Center
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Chapter 2

Western Brands Dominating Chinese
EV Exports to Europe

Core Concerns and Recommendations:

© The market share of Chinese EV brands in Europe has been “selectively” exaggerated.

© European and American brands dominate China’s EV exports to Europe, and the EU’s anti-subsi-
dy tax will hurt its own businesses.

© Chinese EV companies continue to focus on the “in Europe, for Europe” strategy.

© The Chinese market has long welcomed global automotive companies and continues to improve

the business environment for foreign enterprises operating in China.
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According to the China Association of Automobile Manufacturers (CAAM), China exported 1.203 million
NEVs in 2023. In addition, according to the China Passenger Car Association (CPCA), approximately 38% of

these exports were destined for Europe.
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Fig. 2-0-1

2023 Sales of Chinese EV Companies in Various European Countries

n

UK 7,358 1,158 13,039 M - -
Germany 18,5672 3,872 8,662 4,646 1,244 - - -
France 29,469 520 3,431 - - 510 - -
Sweden 7,613 3,470 5115 706 201 - 235 86
Spain 1,17 628 4,523 = = - - =
Netherlands 5,963 1,257 8,174 - 259 - 75 64
Italy 4,785 208 4,449 = = - - =
Belgium 3,807 557 4,230 - - - - -
Norway 3,643 1,383 1,860 14 620 - 777 1
Austria 3,000 1,102 708 - - - - -
Denmark 1,762 467 1,873 = 42 - - 45
Ireland 1,196 546 313 32 - - - -
Portugal 992 326 294 = = - - -
Switzerland - - 924 - - - - _
Finland 97 129 947 = = - - -

Source: CPCA & CEIS.

Despite being new entrants in the European EV market, Chinese brands face a contrasting reality in their

home market. In 2023, European automakers captured over 20% of China’s massive 25.184 million-unit

market, outperforming Japanese, American, and South Korean competitors.
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m Western Brands Dominating Chinese EV Exports to Europe

European brands lead the market share of Chinese-made BEVs in Europe, accounting for 51.7% in 2023
(CPCA statistics). This is significantly higher than American brands (19.9%), and even Chinese domestic
brands (9.1%).

Notably, SAIC Motor and Geely Holding Group (including Volvo and Polestar) hold a larger share (10.9%)
compared to BYD, Great Wall Motors, NIO, and XPeng combined (1.3%).

Fig. 2-1-1
Market Share of BEV Brands in Europe

Car Company Market Share (%)

Volkswagen Group 22.0%
Tesla 18.0%
BMW 8.2%
PSA&FCA 13.0%
Renault-Nissan 8.4%
Mercedes—-Benz 6.9%
Hyundai-Kia 7.7%
SAIC Motor 5.9%
Geely Group 5.0%
Ford Group 1.3%
BYD 0.8%
Toyota Group 1.1%
Mazda 0.4%
Great Wall Motors 0.3%
Honda 0.1%
Subaru 0.1%
NIO 0.1%
XPeng 0.1%

Tata Group 0.2%

Source: CPCA & CEIS

|
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The European EV market, fueled by globalization and large-scale operations, reflects a strong international
presence in both production and sales. Chinese companies, due to their recent entry into the automotive
industry, haven’t yet established themselves as leading brands in Europe.

As a result, the majority (more than 50%) of Chinese-made EVs exported to Europe are Western brands
produced in China.

Tesla exemplifies this trend. Their Gigafactory Shanghai produced 950,000 vehicles in 2023, with nearly
half (approximately 170,000) exported to Europe. This statistic underscores two key issues:

O The market share of Chinese-branded EVs in Europe is overstated. Chinese-made EVs outnumber
Chinese brand EVs, with Western brands manufactured in China accounting for the majority.

o Imposing high anti-subsidy taxes on Chinese-made EVs could disproportionately affect Western
brands.

According to the European Federation for Transport and Environment, China produced 19.5% (290,000
units) of all EVs sold in Europe in 2023. However, Chinese domestic brands represented only 7.9% of the

European EV market in the same year.!

Fig. 2-1-2
Share of BEV Exports to Europe by Automakers Operating in China

® MG @ Polestar @®BYD Other Chinese @ Tesla @ Dacia @ BMW
Other

25%

20%

NEV market share 15%
by brand.

10%

5%

0%

2019 2020 2021 2022 2023

Source: European Federation for Transport and Environment & CEIS

1Source: Transport & Environment webportal
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Western brands dominate Chinese BEV exports to Europe, led by Tesla (28%) and Renault Dacia (20%),
which together account for nearly half the market. German brands like BMW and other international brands
collectively hold another 10% share, with MG, Polestar, BYD, and other Chinese brands making up the remain-
ing fraction.

Chinese brands captured a modest 2.5% market share in Europe in 2023, registering 321,300 units
according to a JATO Dynamics research report. This stands in contrast to the prominence of Western brands
in Chinese-made EVs exported to Europe. !

BYD, a leading Chinese EV manufacturer, ranked 15th in European BEV sales in April 2024, selling 2,746
units (JATO data). While no Chinese brands appeared in the top 25 overall car sales rankings for April, the
overall market share for Chinese brands in Europe did see a slight increase, rising from 2.22% in April 2023 to
2.35% in April 2024 (JATO data). Interestingly, the market share of Chinese-made BEVs remained stable at
6.6%.

“Although there is lots of noise around the arrival of Chinese car brands in Europe, they are still

something of a rarity — evidenced by the slow uptick in registrations over the past year.”

—— Felipe Munoz, JATO Dynamics analyst

1Source: JATO Dynamics

l
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Despite having seven new brands enter the European market in 2023, Chinese brand penetration remains
modest. Currently, only eight out of 30 Chinese brands in Europe manage to sell over 1,000 units (Schmidt

Automotive Research).

Fig. 2-1-3
New Car Registrations in Europe by Assembly Origin (January-February 2024)

Total market

Germany

Others 20.0%
27.0%

AN

Spain

14.0%

China —

4. 0%
TUrkiye/

4.3% /
UK
4.a%
Japan

4 5% Slovakia France

499 7.3%

Czech Republic

9.0%

Source: JATO Dynamics
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BEV market

Others

24%

AN

Germany

33.0%

France
3.1% Il

Spain /
1.0%
UK
I.E% Japan China

3.0% 20.0%

Czech Republic

0.0%

Source: JATO Dynamics

This limited reach is further reflected in the composition of EVs shipments. According to the same source,
60% of EVs shipped from China to Western European countries in 2023 were from Western brands, with only
40% coming from Chinese brands.’

The Dacia Spring, Renault Group’s best-selling BEV model manufactured in China, exemplifies the
complex nature of the EV market in Europe. Due to changes in French subsidy rules, this model may no longer

be eligible for France